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BA 'pays price for being one-trick pony'

Friday, May 22, 2009
Martin Ferguson

British Airways has suffered from being a “one-trick pony”, according to a leading

economist.

On the day BA reported a £401 million pre-tax loss, Peter Morris, chief economist
at aviation specialist Ascend Worldwide, said the carrier’s inability to diversify was

a “big concern”.

He told TTG the airline could expect a gradual recovery, but urged bosses to
review business models.

“There are two key issues at play,” he said.

“Firstly, the impact of the economy on premium travel has hit them hard. With time
it will recover to a degree.

"But it has shown itself to be a one-trick pony. When the economy is fine the
company does well. When things are not so good it suffers as it does not have
enough diverse business models to cope.”

Morris pointed out that in terms of partnerships and alliances the UK flag-carrier
was in danger of falling behind international competition.

“Atie-up with American Airlines and Iberia might not solve all BA's problems,”

he said.

“Delta and Air France-KLM are working together, as are Lufthansa, Swiss,
Austrian and SN Brussels. BA is being left out of the party.

“The others all seem to have benefited from joint marketing and synchronisation of

services.”

BA's proposed merger with American Airlines is currently under review by the US
Department of Transportation, while a tie-up with Iberia still seems some way off.

« Virgin campaigns against BA/AA tie-up (19 May 2009)

Comment on this Story

0 Responses to this Story

Cruise Hotels & resorts

Search

ttgluxury  Resources
Conferences Surveys Search News

2 RSS feeds
Subscribe to TTG
RSS feeds here

Bookmark this
story

Share it on Twitter,
Reddit, Facebook,
MySpace and more

What are these? Find
out here

TOOLS

@ Print page
@ Email page

C) Comments

RELATED
ARTICLES
British Airways
revives Saudi
Arabia links >

BA to end Gatwick-
NY service >

BA adds Gatwick
long-haul leisure
routes >

Greek and Russian
airlines join
alliances >

Virgin Atlantic
posts £68m
profit >

British Airways
posts £401m
loss >

BA's Willie Walsh
forgoes £61k pay
in July >

BA expands
Caribbean
service >

BA hails black cabs
for premium
flyers >

Virgin campaigns
against BA/AA tie-
up >

BA to fly daily to
Las Vegas >

BA opens premium
lounge in T3 >

Dead body with BA
staff pass found in
KL >

BA's business-class
BOGOF deal >

Swine flu hits UK
travel firm share
prices >

Behind the Suit...
Richard Tams >

Virgin slams BA's
agent incentives >

EC probes BA's
proposed Iberia/AA
tie-up >

Page 1 of 2

golden ticket

Media info

| Search...

My TTG

Alitalia =)

COLLETTE

‘Worldwide Holidays

shine

Master Agent

02/06/2009



