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On Wednesday, The Boeing Co. will report its first quarter earnings and Wall 
Street will be watching to see how the global economy is affecting the 
Chicago-based aerospace giant. 

Several factors have joined to influence Boeing's business, says Cai von 
Rumohr, senior research analyst specializing in the aerospace industry at 
Cowen & Co.  

On the commercial aviation side, passenger demand is declining so much 
that airlines are parking their jets in the desert.  

"Normally planes come out of the desert in the summer," von Rumohr said. 
"I would expect that phenomenon to be more muted this year because traffic 
is so weak." 

Nearly 2,300 jet airliners, a record number, have been grounded, according 
to a report by London-based Ascend Worldwide Ltd. 

In fact, 2008 was the worst year for airline cutbacks since 2001, the 
company said.  
 
"The aviation fleet data shows that at least 400 more aircraft are scheduled 
to be cut during 2009, with groundings being announced almost daily. This is 
having a negative effect on aircraft values and lease rates, although, as ever, 
this is creating opportunities for those who take advantage of the down 
cycle," Chris Seymour, an Ascend consultant, said in the report. 

Many of the planes are stored in the deserts of Arizona and California. 

"Generally speaking, the fuller the aircraft boneyards, the tougher the market
conditions," Seymour said.  

Boeing has already said that it would cut back on 777 jet production, and 
analysts are watching to see how that decision will affect the company's 
bottom line. 

On top of passenger woes, "customers are having difficulty getting 
financing," von Rumohr said.  

(More on the financing issue.) 

And finally, Wall Street is looking at how Pentagon budget cuts will affect 
Boeing's defense division, von Rumohr said. 

Registered users, log in here

E-mail  

Password  Login

Remember me 
 HELP! I forget my password

 

ARCHIVES 

Search this blog 

  

Browse by month 

 

Browse by category 

 

LINKS 

Recent entries  
· Report: If Dreamliner fails, 
Boeing becomes GM of the 
skies 
· Boeing profit falls 50 percent 
on production cuts 
· Deserted planes and Boeing 
earnings, a preview 
· Airbus and Russia reach long-
term titanium deal 
· Lockheed accepts Pentagon 
cap on F-22 production

April 2009

747-8

Tankers 
· Northrop - America's New 
Tanker 
· Keep Our Tanker - pro 
Northrop 
· Boeing tanker blog 
· Boeing tanker site 
· Northrop's tanker site

Boeing-IAM labor talks 
· IAM negotiations/updates 
· Boeing offer/updates

About Boeing 
· Competitors 
· Employment 
· Executives 
· Labor 
· New airplanes 
· Boeing jets: List prices 
· Orders and deliveries 
· Randy's Journal 
· IDS online magazine

About Airbus 
· Airbus North America 
· Airbus main site 
· EADS 
· EADS North America 
· EADS KC-30 tanker

Aerospace blogs 
· Flight International blog 
· Airline Business blog 
· AvSoft blog 
· Mike Boyd on Aerospace 
· Mike Boyd on airports 
· Connecting Flights 
· Today in the Sky 
· Flightblogger 
· Fleetbuzz

Other links 
· Richard Aboulafia 
· Scott Hamilton 
· Airliners.net 
· AvWeb 
· Flight International magazine 
· AviationWeek 
· Speednews 
· Air Transport World online 
· Aviation Law 
· Breaking News - Boeing & 
Airbus 
· Bloomberg on Boeing 
· Runway Girl (Journalist Mary 
Kirby)

S P O T L I G H T  O N  T H E  7 8 7  

BOEING HEADLINES 
· Boeing forecast still cloudy as profit falls 50 
percent 

more 

 

SPECIAL REPORTS 

The Longest Flight 
Ride along as Boeing's new 777-200LR sets a 
new world record for the longest commercial 
jetliner flight. 

Landing the Tanker 
Boeing vs. EADS for a key Air Force contract. 

BUILDING THE DREAMLINER 

In newly built factories in Japan, Italy and 
South Carolina, production is about to begin on 
The Boeing Co.'s 787 Dreamliner. Boeing 
recently took a dozen journalists on a tour of 
the global factories where the composite wings 
and fuselage of the Dreamliner will be 
manufactured.  
- The 787 World Tour becomes an adventure 

 
Dreamliner 
101: A primer

 
787 official 
rollout gala

Parade of 
planes

MomSeattle · Pets · MySeattlePix · Your account 

seattlepi.com Web Search by YAHOO! 

Local US/World Sports Business A&E Life Comics Photos Opinion Blogs Subscribe Jobs Real Estate Cars Buy & Sell 

Page 1 of 2Deserted planes and Boeing earnings, a preview

23/04/2009http://blog.seattlepi.com/aerospace/archives/167051.asp?from=blog_last3



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




