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Deserted planes and Boeing earnings, a preview S
On Wednesday, The Boeing Co. will report its first quarter earnings and Wall
Street will be watching to see how the global economy is affecting the
Chicago-based aerospace giant.

Several factors have joined to influence Boeing's business, says Cai von
Rumobhr, senior research analyst specializing in the aerospace industry at
Cowen & Co.

On the commercial aviation side, passenger demand is declining so much
that airlines are parking their jets in the desert.

"Normally planes come out of the desert in the summer," von Rumohr said.
"I would expect that phenomenon to be more muted this year because traffic
is so weak."

Nearly 2,300 jet airliners, a record number, have been grounded, according
to a report by London-based Ascend Worldwide Ltd.

In fact, 2008 was the worst year for airline cutbacks since 2001, the
company said.

"The aviation fleet data shows that at least 400 more aircraft are scheduled
to be cut during 2009, with groundings being announced almost daily. This is
having a negative effect on aircraft values and lease rates, although, as ever,
this is creating opportunities for those who take advantage of the down
cycle,” Chris Seymour, an Ascend consultant, said in the report.

Many of the planes are stored in the deserts of Arizona and California.

"Generally speaking, the fuller the aircraft boneyards, the tougher the market
conditions,"” Seymour said.

Boeing has already said that it would cut back on 777 jet production, and
analysts are watching to see how that decision will affect the company's
bottom line.

On top of passenger woes, "customers are having difficulty getting
financing," von Rumohr said.

(More on the financing issue.)

And finally, Wall Street is looking at how Pentagon budget cuts will affect
Boeing's defense division, von Rumohr said.
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